
Predicting the Markets:
Topical Study #1
Updated Charts

Yardeni Research, Inc.

March 8, 2024

Dr. Edward Yardeni
516-972-7683

eyardeni@yardeni.com

Melissa Tagg
516-782-9967

mtagg@yardeni.com

Please visit our sites at
www.yardeni.com
blog.yardeni.com

thinking outside the box



II III IV I II III IV I
2020 2021 2022

-10

0

10

20

30

40

50

60

70

80

90

100

110

120

-10

0

10

20

30

40

50

60

70

80

90

100

110

120

S&P 500: 2020-PRESENT VS 1998-2000
(daily, indexed to zero on 8-31-1998 and 3-23 2020)

2020-2022

Source: Standard & Poor’s.
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Source: Standard & Poor’s.
Note: Dotted lines show previous years’ closing prices.
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Source: Markit and Haver Analytics.
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EUROZONE: PURCHASING MANAGERS INDEXES (MARKIT DATA)

Eurozone PMIs (Markit Data, sa)
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Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Bank of America Merrill Lynch and Federal Reserve Board.
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US TREASURY 10-YEAR BOND YIELD
(percent, daily)

Yield (4.09)
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Source: Federal Reserve Board.
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Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: The Conference Board.
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Figure 7.
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Note: Numbers near time scale show weeks between yield curve inversion and start of recession.
Note: Shaded areas are recessions according to the
National Bureau of Economic Research.

* 10-year US Treasury yield less federal funds rate.

Source: Federal Reserve Board.
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STOCK MARKET CYCLE
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Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
* 10-year US Treasury yield less federal funds rate.

Source: Federal Reserve Board.
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Figure 9.
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MONETARY POLICY CYCLE

(basis points, weekly)
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Note: Blue shaded areas denote periods of monetary easing between cyclical peaks and troughs in the federal funds rate. Red shaded areas denote
monetary tightening periods.

* 10-year Treasury yield less federal funds rate. Monthly through 1987, then weekly.

Source: Federal Reserve Board.
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* Excluding food and energy prices.
Note: Dotted line is the Fed’s official target set during January 2012.
Source: Bureau of Economic Analysis.
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Figure 11.
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Margin (3.28)

Source: Federal Deposit Insurance Corporation, Quarterly Banking Profile.
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SHORT-TERM BUSINESS CREDIT
(trillion dollars, nsa)

Short-Term Business Credit
C&I Loans
C&I Loans + Commercial Paper*

* Nonfinancial corporate.
Source: Federal Reserve Board.
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Germany (2.27)
Japan (0.74)
US (4.09)

Source: Haver Analytics.
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US TREASURY BOND YIELD & NOMINAL GDP GROWTH

Nominal GDP
(yearly percent change) (5.8)
10-Year Bond Yield
(percent) (4.2)

Source: Bureau of Economic Analysis and Federal Reserve Board.

yardeni.com

Figure 15.
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SPREAD BETWEEN US TREASURY BOND YIELD & NOMINAL GDP GROWTH*
(percentage points)

Spread (-1.38)

* US Treasury 10-year bond yield minus yearly percent change in nominal GDP.
Source: Bureau of Economic Analysis and Federal Reserve Board.
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* Data for Q1-2019 is an FRB estimate based on data through January.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Federal Reserve Board.
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Figure 17.
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* Data for Q1 2019 is an FRB estimate based on data through January.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Federal Reserve Board.
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* 10-year US Treasury yield less federal funds rate.
Note: Blue shaded areas denote periods of monetary easing between cyclical peaks and troughs in the federal funds rate. Red shaded areas denote
monetary tightening periods.
Source: Federal Reserve Board.
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Figure 19.
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2-YEAR TREASURY NOTE YIELD & FEDERAL FUNDS RATE FUTURES
(percent)

Interest Rates
2-Year Treasury Yield (4.48)
Fed Funds Rate
12-month Forward Futures (4.27)
Federal Funds Target Rate (5.38)

Source: US Treasury & Chicago Mercantile Exchange.
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YIELD CURVE: 2-YEAR TREASURY MINUS
FEDERAL FUNDS RATE
(basis points, weekly)
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Note: Shaded areas are recessions according to the National Bureau of Economic Research.
* 2-year Treasury yield less federal funds rate.

Source: Board of Governors of the Federal Reserve System.
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Figure 21.
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YIELD CURVE: 2-YEAR TREASURY MINUS
FEDERAL FUNDS RATE
(basis points, weekly)
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Note: Blue shaded areas are periods of monetary easing between cyclical peaks and troughs in the federal funds rate. Red shaded areas denote
monetary tightening periods.

* 2-year Treasury yield less federal funds rate.
Source: Board of Governors of the Federal Reserve System.
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